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After the reform and opening up, it is not only a period of rapid economic 
development, but also a critical stage of urbanization process in China. Judging from the 
experience of developed countries, urbanization is just a process of social development, 
but this process has a close relationship with economic growth. The miracle of China 
economic growth is relying on export-led and investment driven. Endogenous growth 
theory indicates that sustained economic growth have to rely on technological progress 
and innovation. Urbanization helps human capital accumulation, and human capital 
accumulation conducive to technological innovation, and cities offer a variety of 
advantages and resources for human capital accumulation and technological innovation. 
The rate of china’s economic growth is slowing after the 2008 financial crisis. The 
growth model relying on export-led and investment-driven has begun to weaken. China's 
urbanization rate has reached 53.73% in year 2013. It will continue to develop in the 
future. Urbanization will become a pillar supporting economic growth of our country 
next few decades. 
Through literature review domestic and foreign, this paper summarizes the 
interaction relationship between urbanization and economic growth, as well as the 
mechanism of urbanization promoting economic growth. We construct a model of the 
urban and rural economy, distinguishing the equilibrium level of urbanization and the 
optimal level of urbanization, and the equilibrium level of urbanization is more than the 
optimal level of urbanization. Under the premise of endogenous growth theory, ahead of 
the level of urbanization is better to promote economic growth.  
Based on Panel Data of 31 Provinces over 2000-2012, we carry out econometric 
analysis for the theory and transmission mechanism above. The results found that: 
Economic growth is mainly driven by investment in physical capital, urbanization 
promoting economic growth through human capital accumulation and technological 
innovation has emerged, but the mechanism is not completely open, the effect of the 
human capital promoting economic growth by technological innovation is stronger. 















conclusion and make relevant policy recommendations with the current process of 
urbanization in China. 
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表 1  1979 年——2012 年我国城市化水平与国内生产总值 
年份 城市化水平（%） GDP(亿元) 年份 城市化水平（%） GDP(亿元) 
1979 18.96 4063 1996 30.48 71177 
1980 19.39 4546 1997 31.91 78973 
1981 20.16 4892 1998 33.35 84402 
1982 21.10 5323 1999 34.78 89677 
1983 21.62 5963 2000 36.22 99215 
1984 23.01 7208 2001 37.66 109655 
1985 23.71 9016 2002 39.09 120333 
1986 24.52 10275 2003 40.53 135823 
1987 25.32 12059 2004 41.76 159878 
1988 25.81 15043 2005 42.99 184937 
1989 26.21 16992 2006 44.34 216314 
1990 26.41 18668 2007 45.89 265810 
1991 26.94 21782 2008 46.99 314045 
1992 27.46 26923 2009 48.34 340903 
1993 27.99 35334 2010 49.95 401513 
1994 28.51 48198 2011 51.27 473104 
1995 29.04 60794 2012 52.57 519470 
资料来源：国家统计局网站 
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